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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) All questions carry equal marks.

3) Answer minimum two and maximum three
questions from each sections. Answers five
questions in all from two sections.

(4) Answer the questions of the two sections in
separate answer books.

1 "Exim Bank gives more important to Export than Import.”
- Discuss.
OR
1 "Financial Leverage is a two-edged sword." - Explain with
illustration.
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2 (a)
(b)
2 (a)
(b)
3 (a)
(b)
3 (a)
(b)

Classify the difference between Financial Lease and Operating
Lease.

Discuss the defence mechanism against hostile takeover.
OR
State the assumptions and utilities of Break-Even-Analysis.

What 1s meant by Zero Based Budget? Explain its
characteristics.

What 1is privatisation? Discuss the present stream of
privatisation in India.

Explain the procedure of receiving term loan from financial
institution.

OR

State the various method of capital budgeting including
risk factors. Explain the method of Certainty Equivalent
Co-efficient.

A company is considering two development projects, each
requires an investment of Rs. 5,00,000. Project No. 1 is of
4 years and project No. 2 is of 3 years. The net profit of both
the projects are projected as follows :

Profit at the end Project No.1 | Project No.2
of the year
1 1,60,000 2,50,000
2 2,00,000 3,00,000
3 2,25,000 2,00,000
4 2,10,000

Determine with the help of net present value
method, which of the two projects is preferable? Calculate
profitability on the basis of 7% discount rate. The
present value of a rupee at 7% discount is as follows :
Year : | 1 | 2 | 3 | 4
Value : | 0.935 | 0.873 | 0.816 | 0.763
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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 4.
(2) All questions carry equal marks.

3) Answer minimum two and maximum three
questions from each sections. Answers five
questions in all from two sections.

(4) Answer the questions of the two sections in
separate answer books.

4 (a) Discuss comparatively the various forms of privatisation of
public sector enterprise.

(b) What 1s meant by "Right Issue"? Explain the important
characteristics of it.

OR
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"System of Floating Exchange Rate cannot be success without

the interference of Central Bank" - Discuss.

What is meant by Book-Building? How is the issue price

determined in i1t? - Explain.

"The success of cash budget depends upon the regulation of

cash flow" - Discuss.
Explain the Traditional Approach of capital structure.
OR

What is Economic Order Quantity? Explain the different
methods to decide EOQ.

Give information about the inflation and innovations in the

Financial Market.

Explain the difference between simple debenture and
convertible debenture. Explain, how convertible debenture is

superior than equity share and preference share.

Following matters shows the profit and particulars of capital

structure of Nirmal Company Ltd.
@) Earnings before interest and Tax : Rs. 5,00,000
@) Rate of capitalisation on equity share : 20%
(1) The capital structure consists :

(@) Equity share of Rs. 10/- each

() 10% debentures of Rs. 10,00,000

Calculate the value of the business and average cost of

capital as per Net Income Approach.

OR
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6  Write short notes : (any two)
@) Dividend as a Residual Payment
@) Du-Pont-Analysis
@ii) Method of Internal Rate of Return

@v) Board of Industrial and Financial Reconstruction.
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